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As of late June, Argentina had made no interest payments on its loans from Japanese banks since
April, according to the newspaper Nibon Keizai Shimbun. No details were reported. On May 31,
President Raul Alfonsin called on foreign creditors to restructure Argentina's $54 billion debt,
declaring that interest payments should be linked to World Bank co-financing agreements with
debtor nations, and his government's structural reform programs. Argentine interest payments
total $4 to $5 billion per year. Government officials are playing up commitments made by the
capitalist world's most wealthy nations at their economic summit in Toronto. Pledges to work with
Third World nations in new schemes have been described as "rays of hope on the horizon" by
Argentine politicians. Meanwhile, most of the Argentine public faults the Austral Plan for many
of the country's economic woes. In 1985, the government implemented the plan which included a
monetary reform and the introduction of a new currency (peso to austral) as a means of reducing the
foreign debt. Since then, after 69 devaluations, the austral has lost 80% of its value relative to the US
dollar. Moreover, inflation is expected to top 300% this year. (Basic data from Excelsior, 06/28/88)
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